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Dear Bob,

Jason Z\n(j(;\;’s article (“The Vanguard Chronicles, “April 2004) suggests that my creation
of Vanguard comes “as closc to communism as a dichard capitalist has cver gotten.” 1 beg to
differ.

The fact is that the dichard capitalists who own the Vanguard funds—our
shareholder/fowners—have been better rewarded than any other group of fund owners in the entire
mutual fund industry. Our capitalists have been rewarded for their investments by receiving, over
the past decade, for example, fully 98.1% of the gross returns carned by the funds they own.

I the job of capitalism is to create wealth for those who put up the capital, no fund group
comes close to Vanguard’s success in serving its owners. So we’re probably as [ar away from

communism as is realistically possible.

Now, if the job of capitalism is to create wealth for those who purport to serve our
capitalists by managing their money, then I confess (o being a communist.

Sincerely,

Pl
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